Introduction
Risk is the uncertainty quantified and compared with the reward gained by an investor over a period of holding his shares. Risk and Return are two faces of the same coin. An investor invests in the market with an intention of returns in the near future, the investments investor does is certain whereas the returns are uncertain and when those uncertain returns are quantified it is termed as risk. There are risks which are common throughout for all the investors known as systematic and there are risks which are firm-specific or industry-specific known as unsystematic risk. The systematic risk is measured using Beta whereas the unsystematic risk is measured using Variance and standard deviation.
Objectives of the Paper 1. To study the risk and return measures available for Decision making 2. To analyze the risk through Beta and Standard deviation. 3. To correlate among various selected companies 4. To construct an optimal portfolio based on portfolio risk and return.
Scope of the Study
The study is restricted for ten industries and five companies in each industry, for a period of 6 years from Jan 2012 to Jan 2018.
Review of Literature Dr S Poornima and Swathiga P(2017):
Observed that the authors have studied the relationship between risk and return with the help of CAPM. The authors have taken five automobile and five IT companies for the study. The authors have applied the study by CAPM model and found that the automobile sector had positive returns with low risk, whereas the IT sector had shown a negative return with high risk. B.Vijayalakshmi (2017): The aim of the paper was to construct a portfolio of three sectors which includes IT, Telecommunication and automobile. The paper focuses on Risk and return of the sector by considering three companies in each sector and the methodology applied is Markowitz portfolio construction by analysis portfolio return and risk. The correlation was applied to pick the stocks based on the negative correlation as it diversifies the risk of the stocks when it is included in the portfolio. Dr M.Muthu Gopalakrishnan and Amal Vijay A K (2017): Observed from their study that as the return is high the expected risk from the asset will also be high, Investors should come to know the risk before investing in equity markets. The authors have analyzed the pharmaceutical industry which helps investors to make informed and rational investment decisions. They have used Excel for analyzing the data and their outcome of the study was sun pharmaceutical provided high returns with high market risk, they said Divi's laboratories ltd is more favourable to potential investors because it was given high return with minimal risk. Dr. Prashanth B. Ashturkar, AbdulelahMahmood A.A Bazi (2015): The authors have taken Banking sector for analyzing Risk and return relationship, the aim of the paper is to understand the economic situation of the Indian Banking system and the impact of global business environment on the risks that Indian Banks face and profit return profile for the Indian Banks in the country..Dinesh Tandon, Dr NidhiWalia (2015): The authors have analyzed the risk and return and aimed at dividend announcements as a signal and how it can be perceived by the investors in the market. They have studied the performance of 25 Indian companies in relation to its Benchmark Index and this relationship found for the period 2009-2013. The tools used were alpha, slope, and r-square and through regression, these values were obtained. Arti Sharma(2015): The study was conducted on various sectors and was found that the funds provide diversification within a particular sector and investing in sectoral funds is less risky than equity shares. Kolani Pamane and Anani Ekoue Vikpossi (2014): noted from the paper that the relationship between expected return and the risk-free rate is linearly related to nonreversible risk measured by its beta. This relationship according to the authors can be well studied through CAPM. The outcome of the study showed that the relationship between beta and expected return is linear and found CAPM adequately captures all the information of returns and residual variance of stocks. The results further showed that residual risk has no effect on the expected returns of the whole period and the sub-periods except [2003] [2004] [2005] [2006] [2007] [2008] . Dr P Vikkraman and P Varadharajan (2009): noted that the authors tried to focus on automobile Industry for their study and had studied that automobile industry multiplier effect on the growth of the country and has a capable of driving the economic growth. The objective of their paper is to maximize the expected returns for the Investments and the authors have taken the historical data for analyzing the expected returns. The authors have also analyzed the return using Alpha and risk through Beta.
Research Gap
From the above literature survey, it is evident that few companies were studied in the previous Studies. Hence this article focuses on multiple industries in analyzing the risk and return of the selected companies and portfolio risk and returns and assesses its relationship in taking Investment decision of those multiple industries.
Statement of the Problem
The stocks volatiles based on multifactor, assessing the right stocks for inclusion in the optimal basket is a necessity, also advisable to check the volatility which causes losses for the Investment made by the investors.
Instruments for Analysis
The risk of the financial assets are measured through beta, standard deviation and the return of the stocks are measured through average and Alpha to assess the risk and return of the selected securities. The above analysis indicates a positive correlation among all the companies except Textile indicating the assets to be risky. From the above sector-wise correlation analysis, it is evident that there is a negative correlation between Mandana Textiles and Bombay Dying and Bombay rayon to an extent of -o.06168 and -0.10508, it is also evident that there is a negative correlation between Bombay rayon and Bombay dying.
The above indicates a further study in the construction of a portfolio using the blend of all the sectors. The present study focuses on the sector than the blend of all the sectors and based on the sectors selected, a portfolio is constructed.
Construction of a Portfolio based on Harry Markowitz Model
Harry Markowitz has identified the effect of diversification in the minimization of risk by coining " do not put all the eggs in one basket" Harry Markowitz has developed a formulae for the construction of a portfolio which is used by majority of Mutual Fund houses and a large retail and institutional investors in the process of minimization of risk. Harry Markowitz formula for expected return and risk is shown below and applied for the construction and decision making based on constructed portfolio.
1.Expected Return
ERp= WA*RA+WB*RB+WC*RC+WD*RD+WE*RE The above formula is applied for five stocks and it can be extended for n number of stocks selected by the investor. Equal weights (proportion of Investment) is assumed for the calculation of Expected return and Risk. .026482606 whereas a combination of it will diversify the risk of the investors as it is pointed in table 2 which expresses to be 1.793129which proved to be the optimal portfolio as specified in the above finding. 8. Pharmaceutical, Automobile and IT sectors have the lowest beta values acting as a defensive platform for the investors.
2.Portfolio risk S.D = √(

Conclusion
The study on Risk and Return analysis proved to be effective for all long term investors and short term traders and fund houses to efficiently select the portfolios for obtaining a better risk-reward ratio. The Correlation with a blend of all the sectors can be an extension in the present study whereas the correlation sector-wise is analysed for checking the directional movement of the stocks which is used by most of the analysts for the selection of the stocks and Portfolio and that the Risk and Return will help most of the investors to categorize the stocks as aggressive and Defensive. The Harry Markowitz Portfolio construction technique is used for the computation of Risk and Return and the selection of the portfolio based on the Portfolio Risk and Portfolio Return. 
